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Abstrak - Penelitian ini bertujuan untuk menguji pengaruh variabel rasio kecukupan 
modal, rasio utang terhadap ekuitas, rasio pengembalian aset, dan rasio pinjaman 
terhadap simpanan terhadap kebijakan dividen. Penelitian dilakukan dengan 
menggunakan pendekatan kuantitatif. Sampel dalam penelitian ini adalah 12 perusahaan 
perbankan yang terdaftar di Bursa Efek Indonesia periode 2019-2021. Penentuan sampel 
menggunakan metode purposive sampling. Alat analisis yang digunakan adalah Analisis 
Regresi Linear Berganda. Hasil penelitian ini menunjukkan bahwa variabel rasio 
kecukupan modal berpengaruh negatif terhadap kebijakan dividen, debt to equity ratio 
tidak berpengaruh terhadap kebijakan dividen, return on assets berpengaruh negatif 
terhadap kebijakan dividen dan loan to deposit ratio berpengaruh negatif. tidak 
berpengaruh pada kebijakan dividen. Penelitian ini berimplikasi kepada perusahaan dan 
pembuat kebijakan di Kementerian dan Lembaga Pemerintah di Indonesia untuk 
mengatur kebijakan dividen perusahaan di bursa efek Indonesia agar saling 
menguntungkan bagi perusahaan dan investor. Ini adalah studi pertama yang menguji 
kebijakan dividen untuk mempengaruhi kinerja keuangan pada perusahaan perbankan 

di Bursa Efek Indonesia. 
 
Kata kunci: capital adequacy ratio, debt to equity ratio, return on assets, loan to deposit ratio, 
dividend payout ratio 
 
 
 
Abstract - This study aims to examine the effect of the variable capital adequacy ratio, debt-to-
equity ratio, return on assets, and loan-to-deposit ratio on dividend policy. The study was carried 
out using a quantitative approach. The sample in this study was 12 banking companies listed on 
the Indonesia Stock Exchange for the 2019-2021 period. Determination of the sample using a 
purposive sampling method. The analytical tool used is Multiple Linear Regression Analysis. The 
results of this study indicate that the capital adequacy ratio variable has a negative effect on 
dividend policy, the debt-to-equity ratio has no effect on dividend policy, return on assets has a 
negative effect on dividend policy and loan to deposit ratio has no effect on dividend policy. This 
study implicates companies and policymakers in Ministries and Government Agencies in 
Indonesia to regulate the company's dividend policy on the Indonesian stock exchange so that it is 
mutually beneficial for companies and investors. This is the first study that examined dividend 
policy to influence financial performance in banking companies on the Indonesia stock exchange. 
 
Keywords: capital adequacy ratio, debt to equity ratio, return on assets, loan to deposit ratio, 
dividend payout ratio 
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INTRODUCTION 

Every company sets its own dividend policy, determining the amount of 
profits to be shared with shareholders and the amount of profits to be 
retained by the company. When a company distributes larger profits in the 
form of dividends, it may become more attractive to potential investors. 
This is because potential investors often view such companies as being in 
good financial health with promising future prospects.In evaluating a 
company's financial health, investors consider several aspects, including f 
inancial performance. Financial performance is analyzed to assess how 
well a company is performing (Erjawan, 2018). 

Financial ratios are indicators that connect two accounting figures and 
express their relationship by dividing one number by another (Kasmir, 
2017: 93). By analyzing financial ratios, one can determine the condition 
and health of a company during a specific period. The financial ratios used 
in this study are Capital Adequacy Ratio (CAR), Debt-to-Equity Ratio 
(DER), Return on Assets (ROA), and Loan-to-Deposit Ratio (LDR) 
(Erjawan, 2018). 

Capital Adequacy Ratio (CAR) is a ratio that demonstrates a bank's ability 
to provide funds to overcome the possibility of risk loss. This ratio is 
important because keeping the CAR at safe limits (minimum 8%) also 
means protecting customers and maintaining financial system stability. 
Higher CAR values reflect a bank's increasing ability to withstand the 
possibility of risk loss. Research results from Erjawan (2018), Wahyuni 
(2014), Limbog (2015), and Prayunita (2016) conclude that the Capital 
Adequacy Ratio (CAR) has a positive effect on the dividend payout ratio. 
However, Rasyid (2018) concluded that CAR had a negative effect on the 
dividend payout ratio. This is contrary to Murni (2017), which concludes 
that CAR is not influential in the dividend payout ratio. 

Debt to Equity Ratio (DER) is a ratio used to evaluate the financial position 
of a company. This ratio assesses the ability of the company to pay off its 
obligations by comparing all debts, including current liabilities, with the 
total equity. This ratio is useful for knowing the amount of funds provided 
by creditors with the owner of the company (Kasmir, 2017: 112). Research 
results from Aristanto (2015), Pramana, Sukaertha (2015), Limbong (2015), 
Praja (2017), and Kurniawan (2017) conclude that DER has a negative 
effect on the Dividend Payout Ratio. On the other hand, Prayunita (2016), 
Modyoningrum (2016), and Nursada (2017) concluded that DER has a 
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positive effect on the Dividend Payout Ratio. This is in contrast with 
Endang, Dzulkirom, Prawira (2014), Erjawan (2018), and Swastyastu, 
Yuniartha, Atmaja (2014), who concluded that DER is not influential on 
the Dividend Payout Ratio. 

Return On Assets (ROA) is a ratio that demonstrates the profitability of a 
company by showing the percentage of net profit obtained in relation to the 
total power source or the average number of assets. In other words, ROA 
measures how efficiently a company manages its assets to produce profit 
during a certain period. Research results from Apriani (2016), Aristanto 
(2015), Modyiningrum (2016), Ariasih (2016), and Erjawan (2018) conclude 
that ROA has a positive effect on the Dividend Payout Ratio. However, 
Rasyid (2018) and Swastyastu, Yuniartha, Atmaja (2014) concluded that 
ROA has a negative effect on the Dividend Payout Ratio. This is contrary 
to Murni et al. (2016), Wahyuni (2014), and Praja (2017), who concluded 
that ROA is not influential in the Dividend Payout Ratio. 

Loan to Deposit Ratio (LDR) is a ratio between the volume of credit 
extended by a bank and the amount of funds received from various 
sources. LDR is related to a company's banking finance ratio and liquidity. 
It measures the level of liquidity by showing the number of deposit 
futures, current accounts, savings, and other accounts that are used to 
fulfill loan applications from customers. A high ratio shows that a bank 
lends all its funds (illiquid), while a low ratio indicates a liquid bank with 
excess available funding capacity for lending (Latumaerissa, 1999:23). In 
Erjawan (2018), LDR is also known as the ratio of credit to total party 
funds, which is used to measure party funds that are distributed in the 
form of credit. Research results from Limbong (2015), Rasyid (2018), and 
Pratiwi (2017) conclude that LDR has a positive effect on policy dividends. 
However, Murni (2017) concludes that LDR has a positive effect on policy 
dividend. This is different from the findings of Erjawan (2018), Wahyuni 
(2014), and Prayunita (2016), which conclude that LDR is not influential on 
policy dividends. 
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Literature Review and Hypotheses Development 

Signaling Theory 

The theory of signals was introduced by Michael Spence (1973). A signal is 
something that a company does to give investors information about how 
management views the company's prospects. This information takes the 
form of what the company has already done to realize the owner's desires. 
The information issued by the company is an important factor that 
influences the decisions of external investment parties. This information is 
crucial for investors and business actors because it provides a picture of 
the past, present, and future of the company, ensuring continuity of the 
company's life. 

 

Dividend Policy 

Sartono (2008:281) defines dividend policy as the decision on whether the 
profit earned by a company will be shared with shareholders as dividends 
or will be retained for future investment. The dividend policy is concerned 
with the determination of earnings between the use of income to pay 
shareholders as dividends or to be used within the company for 
meaningful profit that must be held inside the company. The dividend 
policy refers to the company's choice of whether to share dividends in 
cash or in other forms, the magnitude of the dividends to be shared, and 
the frequency of dividend sharing. 

Capital Adequacy Ratio (CAR) 

The Capital Adequacy Ratio (CAR) is the ratio of functioning capital 
adequacy that accommodates the risk of possible losses faced by banks. 
Bank Indonesia requires the bank's CAR ratio to be at least eight percent, 
and the higher the bank's CAR, the better. CARs are a comparison 
between capital and assets weighted according to risk (ATMR). 

Debt to Equity Ratio (DER) 

The Debt to Equity Ratio (DER) is the debt ratio used to measure how 
much of the company's assets are financed by debt or how much corporate 
debt influences management of the company's assets. The method is to 
compare the total debt to total assets. The higher the level of leverage, the 
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smaller or lower the dividends distributed, as the level of leverage 
indicates that the investee pays off obligations from existing profits, so 
that the dividends distributed to investors are small. The debt rating will 
influence the level of net income received by stockholders. This means that 
the company will finance the debt first, and then the remainder of the 
profit will be shared as dividends. If management decides to pay off 
existing debts, the company needs to withhold a large amount of earned 
profits, thereby making dividends paid to investors smaller. An increase 
in debt will influence the level of net income received by stockholders. 
This means that the company will finance the debt first, and then the 
remainder of the profit will be shared as dividends. (Kasmir, 2017: 112). 

Return on Assets (ROA)  

Ratio can be used to measure a bank's internal management's ability to 
obtain profit in a comprehensive manner. A higher ROA (Return on 
Assets) indicates that the bank has achieved greater profits and has a 
stronger position in terms of asset utilization. 

Some advantages of ROA include: 

a) It provides a comprehensive measurement, where the entire 
financial report is reflected in this ratio. 

b)  ROA is easy to calculate, understand, and interpret as an absolute 
value. 

c) ROA is a dominant indicator that can be applied to each 
responsible organizational unit, answering to the profitability of 
business units. 

 

Loan to Deposit Ratio (LDR) 

LDR is the ratio between long-term debts and own capital. The goal is to 
measure how much of the company's own capital is being used to 
guarantee long-term debts, through comparing the amount of long-term 
debts with the own capital provided by the company. This is because the 
amount of funds required to finance credits becomes greater. (Kasmir, 
2017: 112). 
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Hypothesis  

H1: Capital Adequacy Ratio (CAR) has a positive influence on the 
dividend policy of banking companies. 

H2: Debt to Equity Ratio (DER) has a negative effect on the dividend 
policy of banking companies. 

H3: Return on Assets (ROA) has a positive impact on the dividend 
policy of banking companies. 

H4: Loan to Deposit Ratio (LDR) has a negative influence on the 
dividend policy of banking companies. 

Research Models can seen in Figure 1 

 

   

     

 

 

 

Figure 1. 
Conceptual framework Influence of financial performance on dividend 

Policy 
 
 
 
METODOLOGY 
 

The sample for this study consists of banking companies listed on the 
Indonesian stock exchange. The sample selection was done using 
purposive sampling, which resulted in 36 companies meeting the criteria 
for the study from a population of 43 companies for the years 2019-2021. 
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Analysis & Measurement Models 

1. Policy dividend be measured with using the ratio ie Dividend Payout 
Ratio (DPR) with formula : 

 DPR= …………………………………………..(1) 

2. Capital Adequacy Ratio (CAR) 

CAR is calculated with formula : 

CAR= 

x100%…………………………………..(2) 

3. Debt to Equity Ratio (DER) 

DER is calculated with formula : DER= x100%……..……….(3) 

 

4. Return on Assets (ROA) 

ROA got counted with formula : 

ROA= x100%……..…(4) 

5. Loan to Deposit Ratio (LDR) 

LDR is calculated with formula ; 

LDR= x100% ..….(5) 

For know direction and magnitude variable free to variable bound namely 
CAR, DER, ROA, LDR against policy dividend used analysis multiple 
linear regression with minitab program assistance version 19. 

Regression models This used For test influence variables free in predict 
condition  policy dividend in research . 
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DPR = ɑ +ß1 CAR + ß2 DER + ß3 ROA + ß4LDR + e 
……..………………………...(6) 

 

Description : 

DPR  : Policy Dividend 

ɑ       : Numbers constant 

ß  : Coefficient Regression 

 CAR   : Capital Adequacy Ratio 

 DER   : Debt to Equity Ratio 

ROA  : Return On Assets 

 LDR  :Loan To Deposit Ratio 

e  : error 

 

Normality Test: 

The One Sample Kolmogorov-Smirnov Test (Ghozali, 2016: 154) was used 
to test for normality. The test was performed by examining the probability 
values with the following conditions: 

- If the significance value or p-value is less than or equal to 0.05, the 
data distribution is not normal. 

- If the significance value or p-value is greater than 0.05, the data 
distribution is normal. 

 

Multicollinearity Test: 

The multicollinearity test was conducted using the regression method to 
examine the tolerance level or variance inflation factor (VIF) of each 
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independent variable. The common cutoff values used to determine 
whether the independent variables in the regression model are free from 
multicollinearity are: 

If the tolerance value is greater than 0.10 or the VIF is less than 10, the 
independent variable is free from multicollinearity (Suyana, 2016: 111). 

Autocorrelation Test: 

To test for the existence of autocorrelation, the Durbin-Watson (DW) test 
was used. If the DW test value is available, it is compared with the table 
value using a 95% level of confidence. The criteria for making a decision 
are: 

- If the DW value is between (4 - du) and du, then there is no 
autocorrelation. 

- If the DW value is between 0 and dl, then there is positive 
autocorrelation. 

- If the DW value is greater than (4 - dl), then there is negative 
autocorrelation. 

- If the DW value is between dl and du, or between (4 - du) and (4 - 
dl), then no conclusion can be drawn about the presence or absence 
of autocorrelation (Suyana, 2016: 105). 

Heteroscedasticity Test 

For detect There is nope heteroscedasticity Glejser's test was used. If the 
Glejser test results show mark probability significance more big of 0.05, 
then the regression model No contain heteroscedasticity. 

Model F Test 

Coefficient Test Determination ( ) 

Study This use adjusted . The adjusted value can increase or decrease if 
one independent variable is added to in models. 

The significance test is the simultaneous F-test, and the results are 
obtained from the analysis of variance (ANOVA) table. The provision is as 
follows: 
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- If the significance level (Sig) is less than or equal to 0.05, then the 
research model can be used, and the model is considered 
appropriate. 

- If the significance level (Sig) is greater than 0.05, then the research 
model cannot be used, and the model is considered inappropriate. 
Test the significance of individual parameters t (t-test) 

The significance of individual parameters is tested using the t-test, also 
known as the individual significance test. This test shows how much each 
independent/explanatory variable individually explains the variation in 
the dependent variable. The decision criteria are as follows: 

If the significance level (Sig) is less than or equal to 0.05, then the 
independent variable is significantly influential on the dependent variable. 

If the significance level (Sig) is greater than 0.05, then the independent 
variable is not significantly influential on the dependent variable. 

 
RESULT AND DISSCUSION 
 
 
 

Table 1 
Descriptive Statistic 

 
Based on statistics descriptive in table 1 shows minimum, maximum , 
average, and standard values deviation of each variable (CAR, DER, ROA, 
LDR, and DPR. Sample or observation as many as 36 consisting of 12 
companies in 2019 12 companies in 2020 , and 12 companies in 2021 . 
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Table 2 
Analysis Multiple Linear Regression 

 
Based on Table 2 above can written equality multiple linear regression as 
following : 
DPR = 246.325-5.276 CAR + 0.149 DER – 28.530 ROA – 0.580 LDR. 
Based on Table 2 the effect of each variable independent to variable 
dependent explained as following : 

a) Capital Adequacy Ratio (CAR) 
Based on the analysis, it can be concluded that the hypothesis H1, which 
states that Capital Adequacy Ratio (CAR) is positively influential to policy 
dividends, is rejected. The coefficient (ß) value of -5.276 and the negative t-
value of -3.118 indicate that there is a negative relationship between CAR 
and policy dividends. This means that an increase in CAR may result in a 
decrease in policy dividends, as the bank may hold onto capital for 
business development rather than paying out a higher dividend to 
shareholders. 

b) Debt to Equity Ratio (DER) 
Based on the results, it can be concluded that the variable Debt to Equity 
Ratio (DER) is not influential on policy dividends. This is because the 
calculated t-value of 0.060 is greater than the mark t-test significance of 
0.953, which means that there is no significant relationship between DER 
and DPR. Therefore, the hypothesis that DER is negatively influential on 
policy dividends (H2) is rejected. This means that changes in a company's 
DER do not have any significant impact on its DPR, and investors do not 
consider the use of debt or the return on debt to be important factors in 
their investment decisions. They are more likely to trust the management 
of the company instead of focusing on its debt ratio. 

c) Return On Assets (ROA) 
 The coefficient (ß) for Return On Assets (ROA) is negative (-28.530), 
and the t-test significance value is significant (0.001), indicating that ROA 
is influential negatively on policy dividends. Therefore, the hypothesis 
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that ROA is influential and positive to policy dividends (H_3) is rejected. 
An increase in ROA may lead to an increase in the bank's profits, which 
can be used for bank development or held by the bank, resulting in a 
lower dividend payment to shareholders. 
 
 

d) Loan To Deposit Ratio (LDR) 
Based on the analysis, it can be concluded that the Loan to Deposit Ratio 
(LDR) variable is not influential on policy dividends (DPR), as the 
hypothesis (H4) stating that LDR is negatively influential on DPR is 
rejected. The study suggests that the LDR variable does not have a 
significant impact on dividend payouts, and the bank's ability to pay back 
depositors' withdrawal depends on the credit given as a source of 
liquidity. A high LDR ratio may indicate a higher risk in investing, and an 
increasing LDR ratio from year to year may indicate low liquidity levels 
and may lead to a loss of confidence in the concerned bank. However, the 
study found no evidence that changes in LDR affect dividend payouts to 
shareholders or investors. 
 
 
CONCLUSION 
 
Capital Adequacy Ratio (CAR) has a negative effect on Policy Dividend 
(DPR) as an increase in CAR results in a decrease in DPR due to the bank 
holding capital for development purposes instead of paying higher 
dividends to shareholders. 
Debt to Equity Ratio (DER) has no influence on policy dividends as 
changes in DER do not affect the DPR, and investors do not consider debt 
usage or return as important factors when investing in a company. 
Return on Assets (ROA) has a negative impact on policy dividends as an 
increase in ROA results in more profit for the bank to use for development 
purposes, reducing the amount of dividends paid to shareholders. 
Loan to Deposit Ratio (LDR) has no influence on policy dividends as 
changes in LDR do not affect the DPR. The LDR describes a bank's ability 
to pay back deposits with credit as a source of liquidity, and a high LDR 
can indicate a riskier investment with a potential impact on the bank's 
reputation and share dividends. 
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SUGGESTION 
Based on the results of the research that has been done, several 
suggestions are given in the hope of improving Dividend Policy. The 
suggestions that can be given by researchers are that companies can pay 
attention to financial performance in increasing the number of investors 
and increasing dividend distribution. Further researchers can add other 
variables and expand the object of research and the research period. 
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